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NOTES TO THE QUARTERLY REPORT ON CONSOLIDATED RESULTS 

FOR THE THIRD FINANCIAL QUARTER ENDED 31 MARCH 2004

A1.


Basis of preparation

The interim financial report has been prepared in accordance with Malaysian Accounting Standards Board - Standard 26 Interim Financial Reporting and Chapter 9 Part K of the Listing Requirements of the Kuala Lumpur Stock Exchange.  The quarterly financial statements have been prepared based on the accounting policies and methods of computation consistent with those adopted in the annual financial statements for the year ended 30 June 2003.



A2.
Declaration of audit qualification
There was no qualified report issued by the auditors in the financial statements of the Group for the year ended 30 June 2003.



A3.


Seasonality or cyclicality of operations

The business operation of the Group have not been affected by any seasonality or cyclicality factors. 



A4.


Nature and amount of items affecting assets, liabilities, equity, net income, or cash flows that are unusual because of their nature, size or incidence
There were no unusual items in the quarterly financial statements under review.



A5.


Nature and amount of changes in estimates of amounts reported in prior interim periods of the current financial year, which give a material effect in the current interim period

There were no changes in the estimates of amounts, which give a material effect in  the  current interim period.



A6.
Issuances, cancellations, repurchases, resale and repayments of debt and equity securities

There were no issuance, cancellation, repurchase, resale and repayment of debt or equity securities during the financial period to date. 



A7.
Dividends paid

No interim dividend has been recommended for the financial period under review.
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 Notes (cont’d)

A8.


Segmental Reporting
The segmental analysis for the Group for the financial period ended 31 March 2004 are as follows:-

                                                                                Profit/(loss)           Total assets

                                              Revenue        before taxation          employed   

                                               RM’000              RM’000                RM’000
Property development             9,080                      (5,867)                238,831

Letting of investment 

   properties                             5,429                         (599)                139,923

                                          --------------               ------------             ------------                                      

                                              14,509                      (6,466)                378,754

                                          ========               ========           ========

No geographical segmental analysis is presented as the Group operates principally in Malaysia.



A9.
Valuations of property, plant and equipment 

The valuation of land and building  have been brought forward without amendment from the previous annual financial statements.



A10.
Material events 

There were no material events during this interim period.



A11.
Changes in the composition of the Group

On 8 January 2004, Malaysia Pacific Land Berhad had incorporated a wholly-owned subsidiary known as Lake Hill Resort Development Sdn Bhd (“Lake Hill”) to undertake property development activities.

Lake Hill’s initial paid-up share capital is RM200,000 comprising 200,000 ordinary shares of RM1.00 each.

The  above change in the composition of the Group did not have any material effect on the Group’s results for the current quarter and financial year to date.



A12.
Contingent liabilities or contingent assets
There were no changes in contingent liabilities or contingent assets pending at the date of this report.
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Notes (cont’d)

B1.


Review Of Performance
The Group’s nine-month revenue ended 31 March 2004 was RM14.509 millions as compared to RM37.729 million in the previous corresponding period.  However, the Group’s results of the nine-month period’s losses before taxation was RM6.466 million as compared to the nine-month period’s losses of RM13.286 million in the previous corresponding period.  The higher revenue of the previous corresponding period was owing to additional proceeds derived from the one-time sale of two parcels of undeveloped land in Johor Bahru last year sold by previous Management. Thus, the exceptional loss has contributed to a higher loss in the previous corresponding period.



B2.


Comments on material change in the profit before taxation for the quarter 

There was no significant material change in the profit before taxation reported for the third quarter ended 31 March  2004 compared with the preceding quarter ended 31 December 2003. 



B3.


Current And Next Financial Year Prospects
(1) The property market sentiment has improved in the 3rd quarter of financial year.  We expect to see improvements in the residential property market.  Competitive and affordable pricing and design quality of residential property will attract more purchasers.  Commercial and industrial properties are gradually on a rising demand.  Your Company has therefore revised the layout plan of the JB project to take this demand into account to improve sale and revenue in the next Quarters.  New Management has revised completely the development layout plan of the remaining 600 acres of JB project to help increase the building density to achieve a maximum allowable ratio by increasing an additional of 4,000 units more of houses totalling about 12,000 units to be built in order to improve future revenue, thus, improve profitability results for the coming next 3 years.  The project would be put on a fast-track of  3-years to take advantage of the economic improvement.
JB Property Development

(2) The JB project presently being called the “Nusa Damai Development” project has been changed and renamed as “Lakehill Resort Development” project comprising and retaining the hills and the lakes instead of the hills been flatten or the lakes filled with landfill.  
The new name and new design, will give a fresh new look and fresh new promises to potential buyers of new trust and confidence.  The new Management has great confidence that with the new design concept, the new sale target will be achievable as they are more attractive and would suggest a clean environment and healthy life-style living.
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Notes (cont’d)


Wisma MPL
(3) Beginning from the third-quarter of this Financial Report, the 22-storey Office and Shopping Complex of Wisma MPL, Kuala Lumpur was gradually up-graded with internal and external renovation works been carried out in a gradual pace to avoid inconvenient to tenants and occupants.  The result is promising. The current rental rate has been raised and the past vacant floors have gradually been taken up by new tenants.  This is a good and positive sign of improvement for future increased cashflow and rental income.

While renovation works are in progress, additional new plan of Wisma MPL has been submitted to the Town Planning Department of DBKL for a new extension of service apartments and members’ club plus major renovation of the main building and the Carpark-Wing area to increase the building plot-ratio, to increase lettable floor areas, thus, improve future rental-income source.  If the plan is approved, Wisma MPL, shall receive a new façade, size and new landmark prominence along the Jalan Raja Chulan financial and commercial district-‘The Golden-Triangle Area” of Kuala Lumpur. 

New Businesses

(4) Plans are in-hand to acquire or joint-venture in new properties in Penang, Kuala Lumpur, and/or Klang Valley to increase the Group’s land bank to help enlarge the size and scope of the property investment and development business sectors, which are the Group’s main core-businesses.
  (5)      Plans are in-hand to diversify the Company’s businesses into areas such as :-

i.  hospitality services (e.g. clubs and service-apartments) ;

ii.  trading and distribution ;

iii.  food and beverage operations ;

                  iv         forestry ;

                  v.         plantation ; and

                  vi.        export trade.
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Notes (cont’d)


Change of Company Name

(6)  To reflect the planned diversity of businesses, the Board has approved the  change of name of “Malaysia Pacific Land Berhad” to “Malaysia Pacific Corporation Berhad”.  

         In view of the approved changes, the following steps are been taken :-

i. The application of the new name of “Malaysia Pacific Corporation Berhad” has been approved by the Companies Commission of Malaysia ;

ii. The proposed change of name is subject to shareholders’ approval ; and

iii.    Announcement and advertisement of the change of  name,  new  corporate    

                 logo  and  new  corporate    business  plans   will  be  announced  at   other 

                 appropriate times.  



B4.


Variance of actual profit from forecast profit 

This note is not applicable to the Group. 



B5.


Taxation

                                                                     Current quarter              Current year

                                                                              ended                      to date ended

                                                                          31/03/2004                    31/03/2004

                                                                            RM’000                        RM’000

Income tax payable                                                     -                                     41

Deferred tax liability                                                 150                                450

                                                                             -----------                       -----------

                                                                                  150                                491  

                                                                             =======                      =======

Although  the  operations  of  the Group for the current quarter and financial year to date resulted in losses,   provision  for income   tax   payable has been made due to profitable companies.




B6.


Profits on sale of unquoted investments or properties

There were no sale on unquoted investments or properties for the current quarter and financial year to date.
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 Notes (cont’d)

B7.
Purchase or disposal of quoted securities

There were no purchase or disposal of quoted securities by the Group as  at the  date of  this report.

    

B8.


a)  Corporate proposals 

The Company’s Rights Issue with detachable Warrants has been granted listing and quotation with effect from 9.00 a.m., Wednesday, 19 May 2004. 

b) Utilisation of proceeds 

      The Company had paid the bank borrowing interest of RM2.7 million from part  of the proceeds from the Company’s Rights Issue.

     

B9.


Group borrowings and debt securities

Total Group’s borrowings as at 31 March  2004 are as follows:-

                                                                      RM’000

Short Term Borrowings

Revolving Credit

- secured                                                         25,704

Bank Overdrafts

- secured                                                         66,528

- unsecured                                                          929

                                                                   -------------

                                                                       93,161   

Long Term Borrowings

Term Loan 

- secured                                                         75,898                                              

                                                                   -------------

                                                                     169,059

                                                                   ========

Short Term Loan

- unsecured                                                     13,800

                                                                 =========



B10.


Financial instruments with off balance sheet risk 
There were no financial instruments with off balance sheet risk at the date of this report.
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 Notes (cont’d)

B11.


Material litigation
There was no material litigation pending at the date of this report.



B12.


Dividend

No interim dividend has been recommended for the financial period under review.



B13.


Earnings/(Loss) per share

                                                                                            Current quarter ended

                                                                                                     31/03/2004

Basic 

    Net loss attributable to ordinary shareholders  (RM’000)                (2,149)

                                                                                                             ======

    Number of ordinary shares issued (’000)                                         99,000

                                                                                                             ======

    Basic loss per ordinary share (sen)                                                    (2.17)

                                                                                                                   ======



By Order of the Board

MALAYSIA PACIFIC LAND BERHAD (12200-M)

LIM YEW YOKE 

Company Secretary

Kuala Lumpur

25 May 2004

